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What has been done, is underway?

+ Basel lll: increased capital buffers and liquidity requirements
+ tackling TBTF

¢ Banking Union: supervision (SSM, SRM, DGS,...)

+ Recovery and resolution: bail in
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+ Pillar 1: Minimum capital requirements (Credit, operational and market risk)
+ Pillar 2: Supervisory review process (SREP)
+ Pillar 3: Market discipline (Risk report)
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3. Macroeconomic environment

Effect of (unconventional) monetary policy
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ECB: net ROA effect is neutral
+ lending, less NPL
+ market value of banks
+ non interest income
- NIM
- increase bank systemic risk
- excess liquidity charge (-0,40% deposit rate)
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Abbreviations

APP = Asset purchase programmes

BIS = Bank for International Settlements

BRRD = Bank recovery and resolution directive
DGS = Deposit guarantee scheme

EBA = European banking authority

ESM = European stability mechanism

ESRB = European systematic risk board

FSR = Financial stability review

IRB = Internal rating based approach

IRRBB = Interest rate risk in the banking book
PSPP = Private sector purchasing programme
SMP = Securities markets programme

SREP = The supervisory review and evaluation process
SRF = Single resolution fund

SRM = Single resolution mechanism = SRB
SSM = Single supervisory mechanism

WACC = Weighted average cost of capital



